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Abstract

This paper is attempted to analyze the critical occurrence of the structural change of
the unemployment rate of Taiwan’s human resources market in the episode of cross
straits’ strain and Asian financial crisis after 1996 and governance substitution by party
alternation after 2000. We set up econometric models of ARMA(1), ARMA(2) and
ARCH(1) to estimate and to test the structural change of the unemployment rate, and

find that it is statistically significantly verified.
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1978 1.67 0 0 22.55 0
1979 1.27 0 0 6.36 0.08
1980 1.23 0 0 6.87 0.059
1981 1.36 0 0 3.51 0.04
1982 2.14 0 0 -0.86 0.145
1983 271 0 0 12.66 0.346
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2000 2.99 1 1 6.92 0.372
2001 4.57 1 2 -7.81 0.621
2002 5.17 1 2 7.92 0.96
2003 4.99 1 2 7.1 1.206
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2004 4.44 1 2 9.85 1.317
2005 4.13 1 2 4.13 1.369
2006 3.91 1 2 8.14 1.389
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