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Abstract

This paper re-examines the exchange rate dynamics model of Dornbusch(1976),
and sets up a structural VAR(SVAR) model which policy assignment including
monetary policy and foreign exchange policy are incorporated, then we impose long-run
identification restrictions according to the theoretical model and economic assumptions.
We find that facing the impulse of the contractionary monetary policy, the monetary
authorities will adopt a reversed intervention to prevent the appreciation effect, and this
makes exchange rate delayed overshooting during the period of managed floating
exchange rate system since Chinese exchange rate policy reform on 2005/07/21. In
addition, we examine the relative explanatory ability of monetary policy shocks to real
exchange rate under short-run and long-run sample periods, and find that monetary
shocks may embody more its importance under larger information set as extending the

sample period.

Key Words: exchange rate dynamics, monetary policy shocks, policy assignment,
structural VAR
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i {5’ K (exchange-rate dynamics)®_ 1970 & i @ Hp 2 & B'E & f4f & B
BTy A2 - o B RHEMONR Id N F R ERTREES 0 AF EN
g2 {8 > F Iy £ Friedman(1953)#7ds 4§ 7R F E R d e g € 4 hend 4
BRI A ATEY > TS 3 L E IR EED S 0 # SV 8 (M
A== ,1984) -

Dornbusch(1976)% # ** Journal of Political Economy 1~ 3 “3g # 22 % 5 # i
”(Expectations and Exchange Rate Dynamics)y B 77 3 % 5 & fi 33 B b jm o 3% 2
Al R AE B EFREFEP AR DR E ARG A DR >
2 AU E RSB ET > " 5428 " (overshooting) > H AT A R F] 2t F A
B oA R RS E S e B &O&Q’éﬁj%%%%@$¢ﬁﬁ£$
kMR G R F) 5 8 F 93t 0 4o Frenkel and Rodriguez(1982) 8 33 7 & 45 #4 | +
°]» 5 Mathieson(1977) > Bhandari(1981b) = Levin(1994) 7& 3% g # 2) = > ;%
Kouri(1976), Branson(1979) 4= Turnovsky(1981) & # F & % & & &
Bhandari(1981a) » Karacaoglu(1985) > Chen » Lai and Tsaur(1988) > Chen and
Lai(1988)f- Miller(1990)fl ik 34 # | F £ T B2 i #+ ML iR 47 L5 el T o

M dd D Eang E ;‘Ju, A0 % ¥ % o Eichenbaum and Evans(1995)r: #
B A ¥ % > a Grilli and Roub|n|(1995),u FRNGANGT A% HRFEN B
bR ERERRKEF G- AL AFIRDFE e B PR RE R Tg%fﬁﬁm% FR
> XA EHE oA B BFAEHEJopE oA P IEFARG g
XA B AR TRF A EDE G FLERGE o v R
Dornbusch(1976) & $e B 2 (5 3E ik T crufh it W $2 503 & 2hpead ] 5 T 0 ik i+ T oAy
w2z TS %3 - RO % o FAF S 1A #1487 (delayed overshooting
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ok SEEY L E R R ?/“L CEAGEB B 3 e A g o~ {5 R
Bk PF o F S { 4o — 3k o w it Eichenbaum and Evans(1995)4= Grilli and
Roubini(1995) &_r4iL4F 34 ‘@ % 5 & 0 VAR 03] - 517 210 8 1142 AL 053
o #&@ > Cushman and Zha(1997) » Kim and Roubini(2000){= Faust and Rogers(2003)
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SN VECM & (79 38 > a0 1 8 % 2 0 - 5 o

Kim(2005) 1 r24c £ % 46 & > &5 4 VAR 5309 4 8 1 st L iR
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